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FRENCH TAXES THREE
TIMES GERMAN LEVY

Computations of Experts
Explain Objections Made
to Moratorium Plan,

ENGLAND 1S WORSE OFF

Based on Present Budgets
They Stand: England, $60;
France. £30; Germany, $10.

FIGURED ON GOLD BASIS

| of £21.41 per head against £3.32

Remarkably Interesting Com-|
parison of Status of Tax-
payers of Three Nations,

Epecial Correspondence to The Nepw Yok
Humatp.
New York Herald Bureay,
Paris, Dec. 17,
A careful computation just made by
in the French Ministry of

Finance, taking the present budget fig- |
ures of France, Germany and England
and working out the taxes pald by a
common denominator—namely, lhr-i.ri
respective currencies adjusted to their|
purchasing power on the foreign mar-
ket, shows: The Hnglish taxpayer is
paying 300 gold francs, or §60 per head,
under the present budget.

The I'rench taxpayer ls payving 151
gold francs, or $30.

The German taxpayer is paying 51
gold francs, or §10.

These Agures—the very latest to be
worked out—are Important as fur-
nishing the underlying cause for much
of the French feeling on the subject
of the Cermunsg’ attempt to secure a
moratorimm or a revision of the Lon-
don schedule of reparations payments,
Until her taxpayer bears the same, if
not a greater burden than weighs to-
day upon the French taxpayer this
feeling will continue and will affect the
politice of Eurepe.

These figures, just compiled by ex-
perts in the Finance Ministry and
given 10 Ty New York HeraLp, it
should be stuted, feem to glve the
benefit to Germany. A distinet ad-
vamage s given the German tax-
payer in computing the taxes paid on
the basis of the exterlor purchasing
power of the different currencies for
the reason that, curiously enough, the
franc iz much stronger abroad In its
purchasing power than at home, while
the mark ix just the reversa.

From 1914 to 1921 the total product of
inxes in France has been increased from
LAM0NN0.000 to more than 17.763,000,000,
The French taxpayer to-day supports
.4 per cent, more of the fiseal burden
than before the war, One must con-
slder, however, that the frane In 1821 |
hay neither the samie value nor the

ime purchnsing power as that of 1914,

even admitting that the deprecia-
tion of the [r reaches tha propor-

tions of 1 to 1.2 on the interior market,
wnd 1 to 2.7 un the International mar-
ket, showing on the one side the in-
vrense of prices and on the other the
rise in exchanges, the product of taxes

in France has increased from 1 to 5.4,

It f# evident that the taxable capacity
af o nation has Vmits which it fs use-
less if not dangerous to attempt to pass
Excessive taxes have the dangerous
nossibility that they may slow down
the economie activity of the country by
discouraging production and exchanges,
end thus opposing the renewal of capl-
tal. But if the present French fiscal
system i@ maintalned without being in-
cremeed it s hoped that with the
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gradual resumption of business Inrger
receipts will be secured and o budgetasy
equilibrium rveallsod,

France shiould then reap e benofit
of the effort which it has made In the
dirsction of finance,

That this has been a remurkable ef-
fort seems plain If one compares the
fiscal charge of France with that of
foreign countries, particularly of these
nations which, after France, have suf-
fered most from the war—England and
Germany.

The French taxes actually in foree
are expected to provide In 1922, accord-
ing to calculation mude in the fArst
half of the year 1921, the sum of
T.763,234,887 franca. This represents
an average charge of 4563 paper francs
per head, against 83.45 francs In 1913,
The fiscal taxes have thus Increased
five fold. (The cost of reparations cov-
ered by the indemnitles to be received
from Germany are placed in a speclal
budget).

Acoording to ‘figures furnlshed Tue
New York Huraudp by this expert, the
English taxes return a total of £988,-
213,858, as follows:

Customs .....
iaairect tuxes
mp .

business inxes. ... 10

nd tax.
Ireome tax
War profits. .
Ixtra land tax......

Products of the period b’ll‘.l-ltl‘.'u
for the State only.

This total Is equivalent

riceipts

to a charge
for the
period 1013-1814, Taxes have thus in-
creased In the proportion of 1 to 6.4 since
the war.

In Germany the fiscal receipts have
increased to 40,000,000,000 marks in
1820-1921, against 134,000,000,000 of ex-
penses. They are expected to produce
for 1921-1822 §1,600,000,000 marks
agninst a total of outgoings which will
probably be more than 175,000,000,000,
Direct taxes and business taxes 27,703,000,000
Customs and consumption taxes 10,580, 000,000
Taxes on enterprises. . ......... 1,580,018,000
Annual product of *“Relchnos-

L R R R S R *7 800,000,000
Vurlous . 4,086 081,500
recelpts of the empire and

O rroan a'nt:'ﬁ,

*Single tax on the capltal payable In un-
rolting.

The nominal charges per head In-
cransed from 53.35 paper marks in 1913
to 820 puper marks in 1921, They have
thus nominally multiplied In proportion
from 1 to 156%, It 1s evident, however,
that the foregoing figures have no com-
parative value, unless they are adjusted
to the depreeiation in comparison with
the gold value of the respective currency,
frane, mark and pound eterling. This
adjustment cannot be made solely ac-
cording to the movement of exchange on
New York, because the movement of ex-
change Is In sccordance not only with
monetary depreclation but with other
factors as well.

Likewisne it Is impossible to measure
the effort of the German and French
taxpayers by the index numbers of In-
terior wholesale prices because the
wholesale prices in Germany and France
do not affect publlec expenses as they do
private expenses and they have no slg-
nificance as to the purchasing power of
money on the International market, In
short, to determine the value of paper
money to-day in Burope one must con-

shilor at the same time both its purchas-
ing power at home and abroad, though
more importance attaches o the frst
than to the sccond, thiz being becapso
the gresior number of transactions occur
in the heme market.,

The purchasing power of the frane in
France for the Frenchman has dimin-
Iehed In about the proportion of 1 to 3.2
This would bring back the real charge
to the taxpayer to 141.56 gold francs.
The mark for the German had dimin-
ished in Germany in the proportion of 1
to 16. This would glve 51.25 marks, o
63 gold francs, as the annual burden of
the German taxpayers. According to
thesa calculations, the charges on the
French taxpayer would have Increased
in reality 70 per cenl, as compared
with 1813, while those of the Germans
would have in reality remuined almost
stationary.

But these figures take Into account
only one of two factors: the deprecla-
tion of the currency on the nome market,
where It Is the least unstable and the
least uncertain, It would also seem the
most unfavorable to the French because
of the fact that the depreclation of the
franc, 3.2 in France, 15 only 2.7 on the
forelgn market. The depreciation of the
mark which is estimated at the propor-
tion of 1 to 16 in Germany has reached
abroad the proportion of 1 to 26-30-35
at different periods, according to forelgn
wholesale prices.

The comparison therefore drawn be-
tween the actual charges of the French-
man (145.66) and those of the German
(63 francs gold) only constitutes a mini-
mum, It is, If anything, too favorable
o Germany. In attempting to combine
the two faetors, the depreciatlon at bome
and ebroad, some diffieulty must be en-
countered, for the degree In which the
exchange aocts upon home prices Is ocs-
sentially variable. A falr coefoient,
adjusted according to the purchasing
power of currencles on the foreign
market, for France would be 3 and 20
for Germany, In these conditions the
weight of individual taxes rises to 151
francs for France and to 41 gold marks
or 61 gold francs for Germany.

It i8 upon these figures that the
French financinl experts base thelr con-
tention that in spite of the war in-
demnities which Germany owes and in
gpite of her defeat she is paying actu-
ally about one-third of the tuxation
per head that France s paying.

But England, however, is doing more
than France if the same method of cal-
culation is used. 'The depreclation of
the paper pound sterling has been in
the proportion of 1 to 18 which brings
up the real tax cost per head in Eng-
land to 1188 gold pounds, or 300 gold
francs, according to the French com-
putation. The comparison i{5 not favor-
able to France on its surface, but the
French point out that the economic
situation of the two countries ls very
different. England i3 a ecountry of
large estates and great fortunes, econ-
ditions favorable to the return of taxa-
tion and particularly of taxes on capi-
tal and income. She has greater natu-
ral resources than France, they hold,
and her general production, far from
suffering in the war, went on undimin-
izhed, Industrial and commercial profits
in England are relatively high.

FRANCE TO REFUSE
CUT IN REPARATIONS

Continued from First Page.

consideration to, or even examine,
the request of the German Govern-
ment,

The Reparations Commlission re-
grets to note that the Chancellor's
letter makes no alluslon to the meas-
ures he has adopted or proposes to
adopt in compliance with the views
expressed by the commission In [ts
verbul statement of November 13,
and its letter of December 2, 1921,
The eommiszlon recommends this

letter to the particular attentlon of

the Chancellor.

The note is signed by Louls Dubols,
President of the Reparations Commis-
slon, and Sir John Bradbury, British
members of the commission.

GERMANY CAN PAY
HALF, LONDON HEARS

Dee. 1T (Assoclated Press).

conference in
street  Dbetween - Lloyd George
Brinnd, relative to reparations,
described by the newspapers here
the most fateful since the Versaillus
trealy was concluded.

The meeting was arranged befora
Germany’'s official declaration of her In-
ability to pay the forthcoming repara-
tlons installments, and there is a dls-
position in some sections of the press
to regard the German move as o«
maneuver to hring pressure to bear on
the Premiers' meeting. This view is
contined nainly to those newspapers
known for their strong advocacy of o

LONDON,
—Monday's

and
is

firmer alllince between Great Britain
and France. The general opinion is
that, the Wirth Government ™ hais hon-

eatly tried to meet its obligations anid
that It will be necessary to grant Ger-
many delay of a few months, if not an
actual moratorium,

According to the Fuening Standard,
Germany has offered to pay the allles
on account the equivalent of £10,000,000
In January, and £11,000,000 or £12,000,-
000 in February, or about half the
actual sums due, but there is no con-
firmation, either from Paris or Berlin,
thut such an offer has been made.
Briand, however, it {s learned, received
the German Ambassador in Paris, who
mada certain explanations, and It Is
consldered possible the offer was made
then,

That thére are only two courses Is
tho common opinfon here—either to
grant o moratorium or Inslst that Gor-
many Is able to pay, the latter prob-
ubly entailing the fall of the German
Government. The Reparation Commis-
sion, It Is pointed out, may Insist, un-
dar Article 234 of the Treaty of Ver-
sailles, that Germany provide proof of
her inability to pay.

Premier Briand, Minister of the Lib-
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Queen Anne Console

instrument, but enjoys also the
added delight of looking at a
beautiful piece of furniture,

Height, 34 inches.

HE owner of a Strand Console
has not only the pleasure of lis-
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The cabinet is the product of one of the largest phonograph factories in
ihe country. Consoles are made of finest mmhogany or walnut in
perfect Queen Anne period design, fitted with six well finished record
_ Equipped with heavy
double gpring motor, all-wood tone chamber, solid brass tone arm and |
Universal sound hox which permits playing of all records.

Top, 21x36 inches.
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erwtod Regions Loucheur amd the gen-
eral secretary of the ¥rench Forelgn
Office, M. Berthelot, ave expected to or-
rive In Landon to-morrow night. Plerre
Cheyason, ¥rench financial expart, will
come with them,

Sir Jobn Bradbury, British represen-
tative in the Reparation Commission, it
Is reported in certain quarters, favors
annuling tha debt for military pensions.
This would be a course approved by the
Liberal and Labor parties here, who
throughout have contended that it was
unjust to demand that Germany pay
the allled pensions,

It is thought that the meeting Mon-
day must result In another convening of
the Suprema Council speedily, because
some declslon to present to Germany
must be mude befora the middle of Jan-
uary, when the installment is due.
Views, sald to emanate ffom authorita-
tive quarters, are expressed that the
British Government would be ready to
forego its clifm on German payments
already In the hands of the Reparation
Commission, the bulk of which s te
come to England under the August
agreement, which France has not yet
ratified, and also withdraw any objec-
tions to the Wiesbaden agreement if
France, on her side, 1s ready to take a
course more In sccordance with the
ldeas of the British Government.

The French Government g sald to be
lin favor of a raid on the Reichsbank's
gold reserve. There have been reports
that Germany s even willing to place
part of the reserve under allied control
a8 security for an International loan If
one can be arranged.

The report ls persistent that Liloyd
George Intends to press for an interna-
tional conference to Include both Ger-
many and Russia and, if possible, the
United States, In order to get a rear-
rangement on broad lines of the whole
Huropean filnanciul relations, (n the be-
lief it would be the best means of
restoring trade and relieving unemploy-
ment, Ha also s represented as rendy
to grant France considerable concessigns

In the shape of priovity in reparations 1
thereby !'-? can Induce her to meet his
views,

In an editorial on this questton the|
Sunday Obsorver strongly urgdes such a |
conference, It takes the lne that Chan- |
callor Wirth is honest and thay Germany
is sincerely unable to meet her obligne
tions, It advocates substantial conces-
slons to France of the money rightfully
due England, provided Trance agrees
to a provisional moratorium, but claims
that France must, on her side, “consen’
to a settlement of the differences with
England in the political sphere, eape-
elally with regard to her naval demands
at Washington, which threaten to knock
the bottom out of ths Washington con-
ference, and the Angora treaty.”

The Obgerver clalms that Lenine's
economie conversion s complete and
that it Is Imperative that both Russia
and Germany enter the conference and
that the Insane financial polley of the
Versailles tregty be “mended or ended.”

The London Times joins those of the

3t

that concessi to France are
necessary, so far as reparations are coh-
cerned, and says that jt even would be
n good stroke for Great Britain to strike
off bad debts If the result would be an
improvement in the exchange mechan-
ism. 'The paper recognizes the useless-
ness of expecting American assistance
at the present, but thinks this shouild
not prevent eiforts by Burope to stabll-
ige its own finances.

The agreement which Lloyd George
and Brisnd may reach, declares the
Timos, must embrace all Burope and
the finunclal concessions must be ac-
companied by a politien]l agreement
“in view of the alarm caused by recent
Fronch actlions”

“Tt {s lmpossible to assist the finun-
clal stability of France, 1t adds, “if
the new position is used to support a
policy of adventure ageinst peace and
disnrmament for which CGreat Britaln
i endeavoring In Burope and the Pa-
cific.”

VLADIVOSTOK AT WAR
WITH CHITA REPUBLIC

Special Cable to Tiw New York Menain.
Copyright, 1921, by Ton New Yorx Heean.

Reval (via Lonpon), Dee, 17.—War
has broken out bhetween the “White'”
Viadivostelr Republic and the “Red"
C*hita #tepuble., Leon Trotzky belleves
that the Japanese are responsible, but
ia of the opinfon that thelr obiect i slm-
ply to weaken both sldes nnd have an
excuse for concentrating troops at Viad-
ivostok and exnct faverable terms from
the Chita Republic, with which they are
negotlating st Dalmy.

In an address to the “Red"” army
Trotzky said: "“The remnants of Kol-
chak's army are now in the Japanese
service and have attacked us In the Far
Baet bocause the Japanese anre unwilling
to surrender the Stberian coast, of which
they have absolute control, This on-
#laught s eonnected with similar attacks
on our territory by Poland, Rumanin
and Finland, Be ready for war."

FRANCE MAY NOT BUILD
ALL SHIPS SHE ASKS

Would Discuss Limiting Sub-

Parte, Dec. 17 (Assoclated Press).—
FFrance hns no deflnite shipbullding pro-
gram, It was said in official elrcles here |
to-day In connection with the attitude |
of the French delegation at the Wash-|
ington conference on the naval ratlo
queation. The fact that she asks to be
allowed to build up to 360,000 tons In
capital ships does not mean that she now
plans n program of that sort, 1t was de-
olared.

The report that the British delegation
at Washington I8 asking for suppreasion
of submarines has caused some surprise
and skenticism  in official  quartera.
France, it was asseried, was ready to
disouss limitatlon of submarines, but
was not prepared Lo accept their total
nholition,
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FRANCE ASKS NO BIG
NAVY, SAYS SARRAUT

Continued from First Page.

five weeks to come to a decision, and 1
see no reason why w2 should be grudged
five days.

“The tendency seems (0 be to make a

tragedy of the present situation, but
‘thera is rdally no necessity for it. |
am astonlshad at the commaotion eaused

by reports published in the pross, but 1
refuse to allow myself to he disturbed
I assure you I went to the conference |
with a smile this morning. |1 came |
away with & amile and 1 shall go to the |
I remain in an
excellent humor and I have the most
loyal und joyous conviction that a great
and useful work will be achieved by the
present conference,

“What heppened during the discusaion
on China? The delegates were by no
means always in agreement and vet no-
body assumed the attitude that ull was
lost. 1 would ask nothing better than to
discuss publicly and in detall the French
position, It seems to us so clesr and
luchl that everyone must understand it

But 1 have promised to say nathing
until an agreement isreached. 1t nlways
wias understood thet Amerlea, Britain

and Japan were to regulate thelr posi-
tions first and that the French and Ital-
ian tonnage would only ba discussed sub-
sequently, This discussion has now only
just begun.

“Of course, figures of some kind are
heing disoussed but figures are essen-
tinlly susceptible to modification. A
naval debate ia llke a budget discussion
in which the figures may be changed In
numercus ways, Wa put’ forward ocer-
tain contentions about France's maritime
needs and then others say they can dem-
onstrate why she doesn't require mo

much. In such things nobody can he
absolutely right. Truth in fact Is te be
found in the average and not o extrame
views, Our discussions tend to clear up
the situation so as to mnke way for an
agmeament,

“Nuevertheless, thers appears to be a
misunderstanding on the general French
attitude. We have und can have no de-
sire or Intention of embarking on a e
naval programme, The ldea that to-
morrow we are going to set all cur ar-
senals bullding ships can be abandoned.
France, in point of fuet, already scrapped
her expensive navy befors the Washing-
ton eonfarence was thought of.”

CZECHS AND AUSTR-fANS
SIGN AN AGREEMENT

Pave Way for Fuiure Eco-
nomic Cooperation.

Bpecial Cable to Tun New Yosx Henauo

Copyright, 1091, by Tur New Yonx Hematp.
New York Ferald Borean, |
Paris, Dee, 17,1

The signing of an agreement to-day
between Czecho-Slovakla and Austria
unquestionably Is an event of great lm-
portance to the economle und political
future of central! Burope. The agree-
ment was reached at Lana, where Pre-
mier Benes of Cgecho-Slovakia and
Chaneellor Schober of Avstria have s
Folding conversations for some dave <&
the result of overtures made by Clatee
Slovakia.

While the agreement s assentinlly
political, it undoubtedly paves the way
for economic cooperation belween Aus-
trin and what was the richest part of
the old Dual Empire,

The press of both countries describe
the event as marking a turning point in
the relations of these two countries and
paving the way for Austria's admission
to the Little Entente (Rumanla, Czecho=
Slovakia nnd Jugo-8lavia),
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For the Whole Family
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5 Lb. Box §1.70. High Grade Assorted Chocolates, 5
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of 30 sticks,
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Candy Canes, 2 in Box, 19¢.
Pound Box 5%9¢. The Kiddies'

)
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Chocolates or Bon Bons and
in 1, 2 and 5 Lb. Boxes, $1.50
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Family Christmas Package $2.99
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Box
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Handsome Strolling Bear
The Ideal Gift for the Kiddies|

Price

*5

Regular $10 Value - 8ont pre-
pald to any part of the U, 8.

on rocelpt of P. O, or Fx-
Dr-».._'- M.mu-, Order—alipped
the day of receipt of

erder.

Made of hest qual-
ity  beaver plush,
with patented sofs
rubber mouth and
teeth—this is an
exclusive feature
—built on  wsolid
pteel gilt frame
with four wheals,
Constrocted to sup-
port the weight of 200 1bs, Height

16 in.; length 22 in.

Advance Toy Co.

27 EAST 27th STREET
Bet. 4th & Madison Aves, N. Y. C.

Open Evenlogs Tntl] 18,
NATIONAT, Dmg Stores,

o e w———— e e

"

Can alsn ba had at all
—

-




